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Aggie Moms

• Internal Revenue Service (IRS) 501(c)(3) group.

• Exempt from paying sales tax.

• Public listing.

• Application for Exemption, Form AP-204.
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Exempt Purchases 

• Must relate to exempt purpose.

• Not for personal items. 

• Pay tax on travel expenses, even if reimbursed. 

• Authorized agent—cash OK.

• Retailer not required to accept exemption certificate.
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Texas Exemption Certificate 

• Form 01-339 (back), Texas Sales Tax Exemption 
Certificate. 

• The exemption certificate does not require a tax 
number to be valid. 
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Vice President 01/21/17
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Website
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Website, cont’d 
Exemption for Qualified Organizations
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Website, cont’d 
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Website, cont’d 
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Website, cont’d 
Tax-Exempt Entity Search Results
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Website, cont’d 

Verification Results
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Fundraising

• Not a “magic” word.

• Seller collects, reports and remits tax.

• Sales of tangible personal property (TPP) are taxable 
unless an exemption applies. 

• Sales tax permit unless ALL sales are nontaxable.
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Raffles
Raffle

Ticket Sales

OAG Comptroller

Raffles
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TexasAttorneyGeneral.Gov

(800) 252-8011

• What is a raffle?

• Who may conduct raffles? 

• Do I have to register to conduct? 

Raffles, cont’d
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Raffles, cont’d

Comptroller.Texas.Gov

• Are raffle ticket sales taxable?

• Intangible.

• Represents right to win.

• Not taxable.
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Donations

• Donations are not taxed.

• When is a “donation” a “sale”?

o e.g., Aggie cap = requested donation amount.
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Two Tax-Free Sales Days
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501 (c)(3)
2 One-Day, 

Tax-Free 
Sales

IRS Comptroller
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Two Tax-Free Sales Days
IRS 501(c)(3) Group

• Federation and chapters may hold 2 tax-free sales 

days each calendar year.
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Two Tax-Free Sales Days, cont’d

• Aggie Moms’ Boutique

o When:

 April 13 and 14, 2018

o Sale Hours:

 Friday 10 am to 5 pm 

 Saturday 9 am to 5 pm
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Other Tax-Free Sales
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Other Tax-Free Sales

• Amusement Services
o Provides service.

o No benefit to an individual.

• Writings
o Published and distributed by 501(c)(3).
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Other Tax-Free Sales, cont’d

• Intangibles. 
o Gift cards, gift certificates and coupon books.
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Other Tax-Free Sales, cont’d

• Food Products.
o Exempt food (e.g., fresh fruit and mixes).

o Bakery Items (e.g., cookies and pies). 

 Not sold with plate or eating utensils.

o Annual food sale.

 Alcohol is not a food product.
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Collecting and Reporting

Sales Tax
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Sales Tax Permit
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Registration

• Online at Comptroller.Texas.Gov. 

• Mail in Sales Tax Application, Form AP-201.

• Visit a local field office. 
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Resale Certificate

• Must have sales tax permit.

• Issue certificate to buy items for resale.

• Tax is due if you don’t resell, but use the item.

• Number must consist of 11 digits that begin with a 1 or 3. 

• 9 digit FEI number or SSN not acceptable.
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Resale Certificate, cont’d 
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Texas Sales and Use Tax 

• State sales and use tax rate is 6.25%.

• Local taxing jurisdictions up to 2%. 
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Texas Sales and Use Tax, cont’d 

• Determine your tax rate:

o Tax rate locator.

o Publication 94-105, Local Sales and Use Tax Collection.

o Sales Tax Rule 3.334, Local Sales and Use Taxes.
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Backing Out Tax

• To back-out sales tax:
o Sales price        by 1.(tax rate)        tax base

o sales price       tax base       sales tax

 e.g., Taxable item sells for $11, including tax.  

Tax rate is 8.25%.

$11 1.0825       $10.16 

$11 $10.16  $0.84 (tax)
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Due Date
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Filing Options

Collect
Less than

$1,000
in tax

Collect
Less than

$1,000
in tax

Collect 
Between

$1,000 and
$1,499 
in tax

Collect 
Between

$1,000 and
$1,499 
in tax

Collect 
Over $1,500

in tax

Collect 
Over $1,500

in tax

Yearly

Quarterly
Monthly
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• Due January 20th 2018Yearly

• 3rd (July- Sept.) – Due Oct. 20th

• 4th (Oct. – Dec.) – Due Jan. 22ndQuarterly

• August – Due Sept. 20th

• September – Due Oct. 20th

• October – Due Nov. 20th

• November – Due Dec. 20th

Monthly

Reporting Periods
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Report

• Texas Sales and Use Tax 
Return - Short Form 
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Report, cont’d

• Texas Sales and Use Tax 

Return – Long Form
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Report, cont’d



Texas Comptroller of Public Accounts

Report, cont’d

• TeleFile, 888-4-FILING (888-434-5464)
o Report zero sales.
o File past due zero reports.
o Change filing status.
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Late Filing

• Late Report
o $50 penalty

• Late Payment
o Interest

• Pub. 98-918, Late Filing
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Contact Us

• Taxpayer Services 
o Call: (800) 252-5555

o Tax Help: comptroller.texas.gov/taxhelp 

• Exempt Organizations - Account Maintenance 
o Email: exempt.orgs@cpa.texas.gov

• Website: Comptroller.Texas.Gov 



Texas Comptroller of Public Accounts

Helpful Information

Sales Tax Rules:

Rule 3.285, Resale Certificate; Sales for Resale

Rule 3.286, Seller’s and Purchaser’s Responsibilities…

Rule 3.287, Exemption Certificates

Rule 3.293, Food; Food Products; Meals; Food Service

Rule 3.334, Local Sales and Use Taxes



Texas Comptroller of Public Accounts

Helpful Information, cont’d

Rule 3.298, Amusement Services

Rule 3.299, Newspapers, Magazines, Publishers, Exempt Writings

Rule 3.322, Exempt Organizations

Rule 3.365, Sales Tax Holiday—Clothing, Shoes and School Supplies                       



Texas Comptroller of Public Accounts

Helpful Information, cont’d

Publications:

94-105, Local Sales and Use Tax Collection

94-115, Ready-to-Eat Food

96-122, Exempt Organizations – Sales and Purchases

96-211, Fairs, Festivals, Markets and Shows

96-280, Grocery and Convenience Stores: Taxable and Nontaxable Sales

98-490, Sales Tax Holiday
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