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Exempt Purchases and Sales

Fall Federation Meetings
August 26, 2017

Presented by Stefanie Medack & Melissa Saenz
Tax Policy | Training and Web Development

This presentation is intended as a general guide and not as a comprehensive resource on the subjects covered. It is not a substitute for legal advice.
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Objectives
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Aggie Moms

* Internal Revenue Service (IRS) 501(c)(3) group.
* Exempt from paying sales tax.

e Public listing.

* Application for Exemption, Form AP-204.
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Exempt Purchases

* Must relate to exempt purpose.

* Not for personal items.

* Pay tax on travel expenses, even if reimbursed.
e Authorized agent—cash OK.

e Retailer not required to accept exemption certificate.
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Texas Exemption Certificate

 Form 01-339 (back), Texas Sales Tax Exemption

Certificate.
 The exemption certificate does not require a tax

number to be valid.




Glenn I-Iegar Texas Comptroller of Public Accounts

£\ A 01-330 (Back)
[55) Z2 (Ao 4-138) | I

Texas Sales and Use Tax Exemption Certification
This certificate does not require a number to be valid.

HName of purchaser, firm of agency

Federation of Texas A&M University Mothers' Clubs
Address (Street & number, P.O. Box or Roule number)

P.O. Box 1433
City, State, ZIP code

College Station, Texas 77841

Phone (Area code and number)

(555)555-5555

|, the purchaser named above, claim an exemption from payment of sales and use taxes (for the purchase of taxable
items described below or on the attached order or invoice) from:

Seller [Party Goods USA

Street address: 145 Party Way City, State, ZIP code: Any Town, Texas 88888

Description of items to be purchased or on the attached order or invoice

Paper napkins and plates; plastic forks, spoons and cups.

Purchaser claims this exemption for the following reason:

Items purchased by Federation of Texas A&M University Mothers' Club, an exempt 501 (¢)(3) organization, to be
used at the annual back to school break:

| understand that | will be liable for payment of all state and local sales or use taxes which may become due for failure to comply with
the provisions of the Tax Code and/or all applicable law.

lunderstand thatitis acriminal offensetogive anexemptioncertificate to the sellerfortaxableitems thatiknow, at the time ofpurchase,
will be used ina manner otherthanthat expressed inthis certificate, and depending on the amount of laxevaded, the offense mayrange
from a Class C misdemeancr to a felony of the second degree.

Purchaser Title Date
glan ﬁm Deae Vice President 01/21/17

NOTE: This centificate cannot be issued for the purchase, lease, or rental of a motor vehicle.
THIS CERTIFICATE DOES NOT REQUIRE A NUMBER TO BE VALID.
Sales and Use Tax "Exemption Numbers" or “Tax Exempt” Numbers do not exist.

This certificate should be furnished to the supplier.
Do not send the completed certificate to the Comptroller of Public Accounts.
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Website
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Website, cont’d

Exemption for Qualified Organizations

Business Center

Comptroller Resources for Taxpayers

File & Pay eweb ﬁ/e

Tax Forms ’
; eSystems Login

TEXNET - Electronic Payment Network

File and Pay Electronically ©

Due Dates
WebFile Help Videos
Register Lookup
Sales Tax Permit Application Unclaimed Property
Ag Timber Exemptions Franchise Tax Account Status
Centralized Master Bidders List (CMBL) Look up Sales Tax Rates
Tax Certificates and Clearance Letters Electronic State Business Daily (ESBD)
Texas Direct Deposit Sales Taxpayer Search

eSystems/WebFile

Tax-Exempt Entity Search

{(STAR

State Tax Automated
Research System
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Website, cont’d

home » taxes » exempt

D Taxes

TEXAS TAX-EXEMPT ENTITY SEARCH

Search and obtain online verification of nonprofit and other types of organizations that hold state tax
exemption from:

» Sales and Use Tax
* Franchise Tax

* Hotel Occupancy Tax

Statewide group organizations might have one listing with “All Branches” as the city, rather than a
separate listing for each local chapter.

» Taxpayer Number Search

» Organization Name/City/County Search

The database is updated nightly to provide the most current and accurate information. If you are
unable to find a listing for an organization that you believe is exempt, you may contact us by email or
call us at 800-252-5555.

Important - Please Read!

Certain organizations are not required to
apply for exemption under Texas law such as
state, local and federal governmental
entities. This includes Texas Independent
School Districts. Therefore, these entities
may not be found using this search, and an
exempt verification letter may not be
available to print for these entities using this
application.

Furthermore, an exempt verification letter
generated from this search for any entity is
not a substitute for a completed
exemption certificate that is required
when claiming exemption from Texas taxes.
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Website, cont’d

TEXAS TAX-EXEMPT ENTITY SEARCH

Search and obtain anline verification of nonprofit and other types of organizations that hold state tax
exemption from:

+ Sales and Use Tax
* Franchise Tax
+ Hotel Occupancy Tax

Statewide group organizations might have one listing with “All Branches” as the city, rather than a
separate listing for each local chapter.

v Taxpayer Number Search

11-digit Taxpayer Number

32002693086

Enrer the enttys |1-digit Texas taxpayer identification numberwithour any dashes or spaces. For example, entar 1-23-
45678901 a5 12345678901.

Submit | Reset

» Organization Name/City/County Search

The database is updated nightly to provide the most current and accurate information. If you are
unable to find a listing for an organization that you believe is exempt, you may contact us by email or
call us at 800-252-5555.

Important - Please Read!

Certain organizations are not required to
apply for exemption under Texas law such as
state, local and federal governmental
entities. This includes Texas Independent
School Districts. Therefore, these entities
may not be found using this search, and an
exempt verification letter may not be
available to print for these entities using this
application.

Furthermore, an exempt verification letter
generated from this search for any entity is
not a substitute for a completed
exemption certificate that is required
when claiming exemption from Texas taxes.
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Website, cont’d

Tax-Exempt Entity Search Results

Texas Comptroller of Public Accounts

Request
Exemption Taxpayer
Verification No. Name City County |State| Sales | Franchise Hotel
Request 32002693086 | FEDERATION OF TEXAS A&M COLLEGE |BRAZOS|TX |SALES|FRANCHISE|NOT
Verification UNIVERSITY MOTHERS' CLUBS STA EXEMPT
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Website, cont’d

FEDERATION OF TEXAS A&M UNIVERSITY MOTHERS' CLUBS
COLLEGE STA TX

Verification Results

According to the records of the Comptroller of Public Accounts, the following exemption(s) from
Texas taxes apply to the above organization(s):

Franchise tax, as of 01-01-2008
Sales and use tax, as of 09-04-1985

(provide Texas sales and use tax exemption certificate Form 01-339 (Back) to vendor)
The entity is not exempt from hotel occupancy tax.

Texas taxpayer identification number: 32002693086

Subordinates covered by this parent organization's group exemption, or entities covered by this
category of exemption, may issue valid exemption certificates and although not required, may apply
to be listed separately on our records.

This exemption verification does not mean that the organization holds a permit for collecting or
remitting any Texas taxes.

Exempt organizations must collect tax on most sales. For more information, please see our
publication Exempt Organizations - Sales and Purchases (96-122). Online registration is available.
For information concerning sales taxpayer permit status, please use the vendor search we provide
online.

Corporations that are registered in Texas with the Secretary of State must maintain a current
registered agent and registered office address. Information is available from Business and Nonprofit
Forms page of the Secretary of State's Website. Additionally, out-of-state corporations, limited
liability companies, or limited partnerships transacting business in Texas may need to file a
Certificate of Authority or Registration with the Texas Secretary of State. More information is
available from the Foreign or Out-of-State Entities page on the Secretary of State's Website.

Our publications and other helpful information are available on our website. If you need more
information, write to us at exempt.orgs(@cpa.texas.gov, or call us at (800) 252-5555.
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Fundraising

* Not a “magic” word.

e Seller collects, reports and remits tax.

* Sales of tangible personal property (TPP) are taxable
unless an exemption applies.

* Sales tax permit unless ALL sales are nontaxable. | /\\\
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Raffles

OAG Comptroller
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Raffles, cont’d

TexasAttorneyGeneral.Gov
(800) 252-8011

e What is a raffle?

 Who may conduct raffles?
Do | have to register to conduct?
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Raffles, cont’d

Comptroller.Texas.Gov

0"~
* Are raffle ticket sales taxable? s

Intangible.
* Represents right to win.
* Not taxable.
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Donations

* Donations are not taxed.

e When is a “donation” a “sale”?

o e.g., Aggie cap = requested donation amount
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Two Tax-Free Sales Days
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IRS Comptroller
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Two Tax-Free Sales Days
IRS 501(c)(3) Group

* Federation and chapters may hold 2 tax-free sales
days each calendar year.

WXy Gy
AGGIE MOV
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Two Tax-Free Sales Days, cont’d

 Aggie Moms’ Boutique

o When:
= April 13 and 14, 2018
o Sale Hours:
" Friday 10amto 5 pm
= Saturday 9 amto 5 pm
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Other Tax-Free Sales
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Other Tax-Free Sales

e Amusement Services
o Provides service.

o No benefit to an individual.
* Writings
o Published and distributed by 501(c)(3).
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Other Tax-Free Sales, cont’d

* |Intangibles.
o Gift cards, gift certificates and coupon books.
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Other Tax-Free Sales, cont’d

* Food Products.
o Exempt food (e.g., fresh fruit and mixes).
o Bakery Items (e.g., cookies and pies).
= Not sold with plate or eating utensils.
o Annual food sale.
* Alcoholis not a food product.
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Collecting and Reporting
Sales Tax
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Sales Tax Permit

a permit in lieu of a properly completed exemption or You must obtain a new permit if there is a change of
resale certificate. A certificate is necessary to document why tax is not collected on a sale. ownership, location, or business location name.
TAXPAYER NAME, BUSINESS LOCATION NAME, and PHYSICAL LOCATION Type of permit

~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~ X X=-=--—---------X
““““““““““““““““““““““““““““““““““““““““““““““““ X Taxpayer number
~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~ X X-==-—--=—----X
““““““““““““““““““““““““““““““““““““““““““““““““ X Location number
------------------------------------------------ X X---X
““““““““““““““““““““““““““““““““““““““““““““““““ X First business date of location

F e e e e e e e e e e e e e X X———————- X

A e mmm e — = —— = = = = = = = = e e e e e e e e e X

X-———-————-—s=====—nemn o= oa = == = el X

Xo=o ——————Se=—se s n e s n s — o e = == el el eSS L X

x ““““““““““““““““““““““““““““““““ ————— —_—— —————

S “ATE A A enn Hegar

mptroller of Public unts
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Registration

* Online at Comptroller.Texas.Gov.
* Mail in Sales Tax Application, Form AP-201.
e Visit a local field office.
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Resale Certificate

e Must have sales tax permit.

e [ssue certificate to buy items for resale.

Tax is due if you don’t resell, but use the item.

Number must consist of 11 digits that begin with a 1 or 3.

9 digit FEI number or SSN not acceptable.
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Resale Certificate, cont’d

=t 01-339
) Al

avs e (RevV.4-13/8)

Texas Sales and Use Tax Resale Certificate

Name of purchaser, firm or agency as shown on permit Phone (Area code and number)

Address (Street & number, P.O. Box or Route number)

City, State, ZIP code

Texas Sales and Use Tax Permit Number (must contain 11 digits)

Qut-of-state retailer's registration number or Federal Taxpayers Registry (RFC) number for retailers based in Mexico

| ‘ (Retailers based in Mexico must also provide a copy of their Mexico registration form to the seller.)
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Texas Sales and Use Tax

« State sales and use tax rate is 6.25%.

« Local taxing jurisdictions up to 2%.
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Texas Sales and Use Tax, cont’d

* Determine your tax rate:
o Tax rate locator.
o Publication 94-105, Local Sales and Use Tax Collection.
o Sales Tax Rule 3.334, Local Sales and Use Taxes.
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Backing Out Tax

* To back-out sales tax:
o Sales price == by 1.(tax rate) = tax base
o sales price == tax base = sales tax

% e.g., Taxable item sells for S11, including tax.
Tax rate is 8.25%.

$11 == 1.0825 = $10.16
$11 == $10.16 = $0.84 (tax)




Due Date
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Filing Options

Monthly
Quarterly

Yearly
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Reporting Periods

Yearly e Due January 20th 2018

e 3 (July- Sept.) — Due Oct. 20t

Quarterly e 4t (Oct. — Dec.) — Due Jan. 22"
e August — Due Sept. 20t"
e September — Due Oct. 20t
Monthly P

e October — Due Nov. 20th
e November — Due Dec. 20t
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Report

e Texas Sales and Use Tax
Return - Short Form

Texas Comptroller of Public Accounts

E=
BE Rl

Texas Sales and Use Tax Return - Short Form

Who May File the Short Form - You may fe the short form if you mest il

af the following criteria

« your business has a single location in Texas;

* you repon applicable local taxes only to e enties (oty. wansit
authority, county or special purpese district) in which your busness is
located;

+ you do not prepay your state and local taxes

+ you do not have a credit to take on this retum for taxes you paid in emor

on your purchases; and
* you do not have customs broker refunds o report
ou must file the leng form (Form 01-114) if any of these statements do not
apply to your business. You must file a long form if you are responsible for
out-of state use tax and have no in-state locations.

If you have a credit to take on this retum for taxes you paid in emor or
customs broker refunds 1o report, you are required t complete Form
01-114 Sales and Use Tax Retum and Form 01-143 Texas Saes and Use
Tax Return Credits and Customs Broker Schedule.

When to File - Retums must be fied or postmarked on er before the 20t
day of the manth following the end of each reporting period. If the due date
falls on a Saturday, Sunday or legal holiday, the next business day will be
the due date.

General Instructions

Please do not writz in shaded areas,
nwpreprmummmmmmsremsmmommuum
qualify to fle this retum, contact the Comptroller’s office

Do nat leave Items 1. 2. 3 or 4 tank. Enter "0 £ the amount is zero.

You must file a retum even if you had no sales.

If any amounts entered are negative, brackst them as folows:
00N>

Business Changes - If you are out of business or if your mailing or outiet

addess has changed. you can make these changes online &

v comptroller texas powtaxes/ssles/, “Sales Tax Permit and Account

ummﬁm)"uuﬁmmmmmmmﬁumm

line on this refum.

Instructions for Filing an Amended Texas Sales and Use Tax Return -

1: Make 2 copy ofhe orina retum you fled o dowrload  biank retum

our website at ler texas.

2. Virta AMENDED RETURNF on the op of i form.

3. you're using a copy of your onginal retum, cfoss out the amounts that
are wrong and write in the comect amounts. I you're using a blank retum.
enter the amounts as they should have appeared on the ongnal retumn.

4. Sign and date the rstum.

if the amended retum shows you underpald your taxes. please send the

‘adiitional tax due plus any penalties and interest that may apply.

if the amended retum shows you everpaid your taxes and you are

requesting a refund, you must meet all of the requiements for a refund

daim. Pefr o Saes Tax Refunds on e Compirolers websie 2

T texas |

Whom to Contact for Assistance - I you have any questions regarding
sales tax, you may contact the Texas State Comptraller's fiskd offics in your
area or call 1-600-250-5555 or 5124334800

{fman prireing. please ener al numbers witin the baves, 25 shom.

= 0I2345678°|
* Iftyping, numbers may

pepedconseaivaly, | | | 0133456789

ONLINE TAX FILING AND PAYMENT 24/7 WITH WebFile!
Lwrerws. comptroller texas gowltaxesifile-pay!
web ﬁ, Have this rmmammm i ey e peur short form eledtio ne aly using Webie,

Online Tax f[hng oot iy & e i s Tt 885 454 g,

con er:

ent eptions are crel card or Wek EFT felectronic check).

You have conain rights under Chaptes 552 and 559, Government Code, [0 revew, request and covred information
we fierve on Tile abeut je. Confactus af the address or phore mumbers b ate i the i uetns.

¥YYYYYYYYYYY Y Y PLEASEDETACHANDRETURNBOTTOMPORTIONONLY ¥ Y ¥ Y ¥ Y Y Y Y Y Y T ¥

B e TEXASSALESANDUSETAX iy '»z“;s:z“ﬁ:m@\|||||||||\||||\| JIUGIORIE AT
¥ na

. m 26140 - Do ot e, abaphas o g el * Wiz oy in whissarms.

© W Tapaye niroer @ Fi period

5 Dus e

1. TOTAL SALES
- o

& Gt saaees D0 iCE e @ P00, Box s0dess]

2 TAXABLE SALES

W Wt oy

§ TAXABLE PURCHASES 4
(s dodas i)

4. Total amount

tax
B o 2 i a5
5. Tax oue -
o ey
{incite state’
& Timsly fling discount (0.005) ~

o D PAYABLE
¥ e e nam .
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Report, cont’d

rteA
Res 235
@ Instrucsons in Engish

WILING REQUIREMENTS
. eXaS Sa |eS a nd l |Se I aX Texz;sSalesandUSETaxRelum ? . .
+m 25100 See instructions, Form 01-922.

oo S 0 . N
IS . PRINT YOUR NUMERALS LIKE THIS
R - s, g
— — o NIPIEITYARIESE)
.
~ Blacken s b T yoce matig oot i AOTAXFATE ,Mm
Taxpayer name and malling address Sagiess has nges
— by the prepeinted|
eturn — Long Form o
e R R R
ourof usness

B T A
locations Is cul of busihess ar has
ts aguress.

You navacartainights LGer Chiptsrs 552 s 555, Goyemment Cose, 1o e
it we e o 9 St ot Comtacs o O Bohoss o s

Retum MUST be filed even if no taxis due. ” o b o 1, 2 3Tor ALL ot 4
i trime o s st et . B
|- Ase you taking credi o reduce taxes due on this

yrsu%mgyoupmlramrmmm s %o —
i sz el [ NPEREERER
R e s |0l121345l6 /7181
baser on 3 Texas Licensed G = No

) Brker Export Cottficats? eoue g o coi_ H & Physical 1ocabon [oulist) nams snd soarses
¥ you angwered yos ta ather quedion for k. you mustcomplete ) (D M9USE 3 P.O. bax darsss,) -

Form 01145 and b & wth your et

, 1. TOTAL SALES
d)" (inas doiErs oy m
2 TAXABLE SALES
B (ol ot oniyf— - ANOUNT OF TAX DUE (Darars and cents)
ALy Aot et 4" by A AT o St 7 e )
: 3 TAXABLE PURCHASES i
" (i dolam oyl m TAXRaTES
i fnt et
¥ 'ﬁnmuﬁfmm - x 062500
. 5 Amau
¥ .

= 2bLLA0 m STATE TAX - Column a m LOGAL TAX - Column b

8. Total tax due from af cutets o st suppiements)

bpRD

J'[/H'.I Adjusted tax due tem @ minus iem 9)

3 1. Temey (g5

J'ru: Prior payments,
13. Net tax due (item 10 minus flems 11 & 12),

14. Penalty and interest (See instructins).
152, Total state amount due 15b_ Total local amount due

e 13 plus iem 1)

Mal fo: Gompirodler of Publlc Accounts
| P.0. ox 143354

jr\é TOTAL STATE ANDLOCAL AMOUNTDUE ~ _

Ausin, TX 747149354

| 16 ToraL
i AMOUNT

752 and 158}

|JV (Total of fems

Hhe best of my knowlsdos
‘mnmm..m..su..m...
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Report, cont’d
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Report, cont’d

* TeleFile, 888-4-FILING (888-434-5464)
o Report zero sales.
o File past due zero reports.
o Change filing status.
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Late Filing

* Late Report
o S50 penalty

* Late Payment
o Interest

 Pub. 98-918, Late Filing
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Contact Us

* Taxpayer Services
o Call: (800) 252-5555
o Tax Help: comptroller.texas.gov/taxhelp

* Exempt Organizations - Account Maintenance
o Email: exempt.orgs@cpa.texas.gov

* Website: Comptroller.Texas.Gov
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Helpful Information

Sales Tax Rules:

F—

Rule 3.285, Resale Certificate; Sales for Resale

F—

Rule 3.286, Seller’s and Purchaser’s Responsibilities...

F—

Rule 3.287, Exemption Certificates

A

F—

Rule 3.293, Food; Food Products; Meals; Food Service
|

F—

Rule 3.334, Local Sales and Use Taxes

R NN NN NN NN e
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Helpful Information, cont’d

r

Rule 3.298, Amusement Services
A

r

Rule 3.299, Newspapers, Magazines, Publishers, Exempt Writings

A

r

Rule 3.322, Exempt Organizations

A

r—

Rule 3.365, Sales Tax Holiday—Clothing, Shoes and School Supplies

A
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Helpful Information, cont’d

Publications:

94-105, Local Sales and Use Tax Collection

94-115, Ready-to-Eat Food

96-122, Exempt Organizations — Sales and Purchases

96-211, Fairs, Festivals, Markets and Shows

96-280, Grocery and Convenience Stores: Taxable and Nontaxable Sales

98-490, Sales Tax Holiday
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