Glenn Hegar Teras Comptraliesnf Public Accounts

1/17/2017

Glenn Hegarx Tirean Coonpiralie § o/ Pablis horwants

Sales Tax
Reporting and Paying

Winter Federation Meetings
January 21, 2017

Presented by Stefanie Medack & Mellssa Saenz
Tax Policy | Training and Web Development

Drsctamer tnkormation reflects Current polcy.

Glenn Hegar n’u-c-nmnlmuan--

Objectives

Sales Tax

Ex i Collecting
SPLOD Fundraising and Resources
from Paying n
Reporting




Glenn Hegar Toras Compruliec sl Public Acteuats

Aggie Moms

+ Internal Revenue Service {IRS) 501(c)(3) group.
= Exempt from paying sales tax.

* Public listing.

* Application for Exemption, Form AP-204.

1/17/2017

Glenn Hegar Teras Comptrallers! Public Actsuais

Exempt Purchases

* Must relate to exempt purpose.

* Not for personal items.

* Pay tax on travel expenses, even if reimbursed.

* Authorized agent—cash OK.

* Retailer not required to accept exemption certificate.
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Texas Exemption Certificate

* Form 01-339 (back), Texas Sales Tax Exemption
Certificate.

* The exemption certificate does not require a tax
number to be valid.
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Website, cont’d

Exemption for Qualified Organizations

Business Center

Comptratter Resources for Teapeyers

i Fiesray
el ©webfile
[l rexner eiectrame payman network Login
F il and Pay thctronwcoty &
k] Wett le Hewp Vissen
Laokup
Seien Tas pormm Appacacen Unciauned Property
Ag Thribes Laampoens Franchure Tas Acteunt Stats

1/17/2017

Look up Seiea Tex Rates
Eloctrenic State Business Davy (ESBD)
Sates Tanpayer Search

sTAR
R




Glenn Hegar Tucas Coenptrudlernf Pablic Accounts

Website, cont’d
@Taxes

TEXAS TAX-EXEMPT ENTITY SEARCH
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Fundraising

* Not a “magic” word.
+ Seller collects, reports & remits tax.

* Sales of tangible personal property (TPP} are taxable
unless an exemption applies.

* Sales tax permit unless ALL sales are nontaxable.
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Raffles

OAG Comptroller

Raffle

Raffles Ticket Sales
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Raffles, cont'd

TexasAttorneyGeneral.Gov
(800) 252-8011

* What is a raffle?
* Who may conduct raffles?
+ Dol have to register to conduct?
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Raffles, cont’d

Comptroller.Texas.Gov

Are raffle ticket sales taxable?

+ Intangible.

* Represents right to win.

* Not taxable — no difference - Where, when, who sells
ticket.
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Donations

* Donations are not taxed.
* When is a “donation” a “sale”?

o e.g., Aggie cap = requested donation amount.
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Two Tax-Free Sales Days
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IRS Comptroller

2 One-Day,
501 (c}(3) Tax-Free
Sales
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Two Tax-Free Sales Days
IRS 501(c)(3) Group

* Federation and chapters may hold 2 tax-free sales
days each calendar year.
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Two Tax-Free Sales Days, cont’d

* Aggie Moms’ Boutique

> When:
= April 7 and 8, 2017

> Sale Hours:
® Friday 10amto 5 pm
® Saturday 9 am to 5 pm
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Other Tax-Free Sales
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Other Tax-Free Sales

* Amusement Services
o Provides service.
o No benefit to an individual.

= Writings
o Published and distributed by 501(c)(3).
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Other Tax-Free Sales, cont’d

* Intangibles.
o Gift cards, gift certificates and coupon books.
* Food Products.
 Exempt food (e.g., fresh fruit and mixes).
o Bakery ltems {e.g., cookies and pies).

* Not sold with plate or eating utensils.
o Annual food sale.

= Alcohol is not a food product.
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Collecting and Reporting
Sales Tax
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Sales Tax Permit
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Registration

* Online at Comptroller.Texas.Gov.
* Mail in Sales Tax Application, Form AP-201.
* Visit a local field office.

1/17/2017

Glenn Hegar Twsas Carnptrediernl Public Accounis

Resale Certificate

« Must have sales tax permit.

« lIssue certificate to buy items for resale.

« Tax is due if you don’t resell, but use the item.

+ Number must consist of 11 digits that begin with a 1 or 3.
« 9digit FEl number or SSN not acceptable.

Wm""“"”'“m

Resale Certificate, cont’d
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Texas Sales and Use Tax Resale Certificate
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Texas Sales and Use Tax

« State sales and use tax rate is 6.25%.

+ Local taxing jurisdictions up to 2%.
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Texas Sales and Use Tax, cont’d

* Determine your tax rate:
> Tax rate locator.
> Publication 94-105, Local Sales and Use Tax Collection.
> Sales Tax Rule 3.334, Local Sales and Use Taxes.
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Backing Out Tax on Tax
Included Sales

* To back-out sales tax:
o SALES PRICE DIVIDED BY 1.(TAX RATE) = TAX BASE
o SALES PRICE - TAX BASE = SALES TAX

+* e.g., Taxable item sells for $11, including tax.
Tax rate is 8.25%.

$11/1.0825 = $10.16
$11 - $10.16 = $0.84 {tax)
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Sales Tax
Reporting and Paying

Glenn Hegar [ SPTSEUTHINT e peney

Reporting and Paying (cont’d)

Monthly

Quarterly
Yearly
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* Due January 20t

o 1%t (Jan. — March) —Due April 20th
« 274 (April — June) — Due July 20"
« 3 (July- Sept.) - Due Oct. 20t

e 4t (Oct. — Dec.) — Due Jan. 20t

* January — Due February 215
* February — Due March 20%"
» March — Due April 20"

» April — Due May 20"
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Filing Sales Tax Returns

* Texas Sales and Use Tax
Return - Short Form

Glenn Hegar Texae Comnptrelles nf Public Acceants:

Filing Sales Tax Returns, cont'd

« Texas Sales and Use Tax __
Return —Long Form |
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Filing Sales Tax Returns, cont'd
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Filing Sales Tax Returns, cont’d

sale Location | Total Sales Taxable Sales
Online Sales {home base) 5900 $900 00
2222 Main Street

Buda, TX 78610 1 | T A |
Aggie Moms’ Boutique 3,100 ol

275 Joe Routt Blvd

College Station, TX 77843

*Sold Fridoy, 4/8/16 and Saturday, 4/9/16
2tax free sole days

e | B
Total Sales $4,000.00 | $500.00 |
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FiIing Sales Tax Returns, cont’d
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Filing Sales Tax Returns, cont’d

Sale Location Total Sales | Taxable Sales
Online Sales (home base) [ $900 $900.00 |
2222 Main Street | |
Buda, TX 78610 | |
¥ e e e T —
Aggle Moms’ Boutique | 3,100 3,100

275 Joe Routt Blvd
College Station, TX 77843 |
Austin City Umits {ACL} Music Festival | 8530 o
2100 Barton Springs Rd.
Austin, TX 78746 |
*Sold Friday, 9/30/16 and Saturday, 10/1/16

2 tax free sale days

Total Sales | $12,530 | 54,000







